To: Dawvid B. Duncan'g ANDERSEN WO

cC:

BCC:

Date: HOZ1372000 0429 PM

From: Rodney Faldyn a enron com
Subject: FW: re: Loan impairment 1ssues

Attachments: Loan_lmparrment doc

Dave,

I just wanted 1o make sure vou gotanother chance to review our onginal
position on credit impairment

Rodneyv

> --—-Onginal Message-----

> From:  Siurek. Rvan

> Sent: Monday, October 15. 2001 11 4] AM

>To  Faldyn. Rodney

> Subject: re: Loan impawment tssucs

>

>

> Rodnay,

>

> Here 1s a memo that I put toeether back i March 2000 regarding

> Impairment asscssments on loan receivables Qur conciusion was that
> this should be a probability based approach (ie. Monte Carlo although
> that specific appoach was not mentioned) and not a “closing price at
> the end of each measurement date® approach Tlus memo was the based
» used by Enron to discuss impairment methodolgy with AA ag it pertamns
= to the Rthyms transaction. the predecessor 1o the Raptor transactions.
> Rick and I discussed thus i1ssuc at length with Dave and Deb: however.
= their conclusion was that the probability approach was not

> approapriate for this type ot a transaction Rick further discussed

> this issuc with John Stcwart but was unable com ince him that our

- appreach was appropriate | find it mtoguing that we are falling

> back to a position that we were told we could not usc

e
> Feel free to forward this on 1o Rick as cvidence of oor nial

> discussions with AA
>

<<Loan_Impairment doc>:

Regards.

VoV VY

> Ryvan
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This e-mail is the property of Enron Corp. and/or uts relevant affiliate and
may contain confidential and privileged matenal for the sole use of the

intended recipient (s). Any review. use. distribution or disclosure by others
18 strictly prohubited 1f vou are not the intended recipient {or authonzed to
receive for the rectpient). pleasc contact the sender or rephy to Enron Corp
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at enron.messaging administration §-enron com and delete ali copies of the
message. This e-mail (and anv attachments hercto) arz not intended to be an
offer (or an acceptance) and do not create or evidence a binding and
enforceable contract between Enron C orp. {or any of us affiliates) and the
intended recipient or any other party. and may not be reiied en by anvone as

the basis of a contract by cstoppel or othervise. Thank vou.
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