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1. EXPLANATIONS:

A. Basic Rate. The FCC does not regulate local rates (basic rate for flat service). These

would be regulated, if at all, at the state level. For purposes of this report, the Wireline
Competition Bureau used a rate survey prepared by the National Association of State
Utility Consumer Advocates (NASUCA). The NASUCA information includes both the
“Basic Rate,” (i.e., the rate charged by local carriers for flat rate service), plus federal
universal service fund charges (USF) and federal subscriber line charges (SLCs) (defined
below).

In December 2005, the Commission issued a notice of proposed rulemaking seeking
comment on the non-rural support mechanism in light of issues raised by the United
States Court of Appeals for the Tenth Circuit (Tenth Circuit) in the Qwest 11 decision.®)
As part of the Remand NPRM, the FCC invited commenters, including state
commissions, to submit rate data, suggest sources of such data, and propose methods of
collecting and analyzing the data.

In response to the Remand NPRM, NASUCA submitted data that set forth a rate
comparison of the monthly rate for residential flat-rate service in 11,252 non-rural
company wire centers.?. NASUCA collected the data by obtaining residential service
recurring local rates from a commercial vendor. NASUCA then supplemented this rate
data with additional pricing information provided by NASUCA members and from non-
rural ?gmpany websites.®® The data included rate and pricing information as of October
2004.

For this report, the FCC used the 2004 rate data that was submitted by NASUCA as part
of the NASUCA Comments. Although the NASUCA Comments did not include rate
data for rural areas and local rate data is not collected by the FCC, we have included local

! See Federal-State Joint Board on Universal Service, High-Cost Universal Service Support, CC Docket
No. 96-45, WC Docket No. 05-337, Notice of Proposed Rulemaking, 20 FCC Rcd 19731 (2005) (Remand
NPRM); see also 47 U.S.C. § 254(b); Qwest Communications Int’l, Inc. v. FCC, 398 F.32 1222 (10th Cir.
2005) (Qwest I1). In Qwest 11, the Tenth Circuit invalidated the FCC's high-cost universal service support
mechanism for non-rural carriers, which determines the amount of support to be provided to each state by
comparing the statewide average forward-looking cost per line for non-rural carriers to a nationwide cost
benchmark.

2 National Association of State Utility Consumer Advocates Comments, CC Docket No. 96-45, WC Docket
No. 05-337, 33, Appendix C (filed Mar. 27, 2006) (NASUCA Comments). All non-rural companies, with
the exception of Puerto Rico Tel. Co. - Central (Study Area Code 633200) and Puerto Rico Tel. Co. (Study
Area Code 633201), were included in the report. Id.

®1d.
41d. at 20.
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PART 6: LOCAL RATE INFORMATION FOR TOP STUDY AREAS

rate information for the rural carriers included in pages 3 through 5 that was compiled
from the carriers’ current state tariffs and webpages.

B. Subscriber Line Charge (SLC). The SLC is a fee that local phone companies may
charge their customers to recover a portion of the cost of completing long distance calls
on their local networks, subject to a cap regulated by the FCC. The SLC cap for
residential/single-line business lines is lower than the cap for second or additional
residential lines (non—primary lines) and lower than the cap for multi-line business lines.
The SLC rates for 2008, 2007 and 2006 (respectively) are set forth starting on page 6
below. A combined report (showing 2008, 2007 and 2006 in one table) is set forth in
Table 1 of this Part 6.

[The Remainder of This Page Intentionally Left Blank]

[Continued on Next Page]
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PART 6:

Local Rates:

LOCAL RATE INFORMATION FOR TOP STUDY AREAS

Top Study Area Codes - 2008: Rates for the study areas with the most eligible

telecommunications carriers (ETCs) in 2008. Although the information requested was for the top
10 study areas, information on 12 study areas is included below because some study areas have
the same number of ETCs. Ranges indicate that rates vary by wire center in that study area.

Rates are as of 2004 except as noted below.®

Top 12 | Study # of Basic Rate Basic Rate +
Study Ared Area Study Area Name Competitive | State ~(Ranae) (Plus) SLC +
Codes Code ETCs (Range) (Plus) USF
1 351167 | ITS-IOWA TELECOM-NO 29 IA | $11.00 to $21.99" |$17.84 to $28.83"
2 351170 | ITS-IOWA TELECOM-SYS 24 IA | $11.00 to $21.99" |$17.84 to $28.83"
3 351178 | ITS - IOWA TELECOM 20 IA | $11.00 to $21.99" |$17.84 to $28.83"
4 285184 | SO CENTRAL BELL-MS 17 MS | $12.15t0 $19.01 | $19.30 to $26.16
5 375143 | QWEST CORP-NE 13 NE | $18.15to $20.45 | $23.55 to $25.85
6 255181 | SO CENTRAL BELL-AL 13 AL | $14.60 to $16.30 | $21.75 to $23.45
7 205050 | VERIZON W VA INC. 12 WV $15.00 $22.15
8 259788 | CENTURYTEL-AL-SOUTH 11 AL | $16.38t0 $21.31 | $23.53 to $28.46
9 259789 | CENTURYTEL-AL-NORTH 10 AL | $16.38t0 $21.31 | $23.53 t0 $28.46
10 351214 | KALONA COOP TEL CO 10 IA $16.10° $23.33"
11 269690 | KY ALLTEL-LEXINGTON 10 KY | $13.45t0$17.45 | $19.76 to $23.76
12 331155 | TELEPHONE USA OF WI 10 Wi $22.64 $29.87"

> The information provided is for the top study areas by number of ETCs. It does not include information on the top
study areas by level of support because the NASUCA Comments did not include this data.

“ The FCC does not have local rate information for these companies and this information was not included in the
NASUCA Comments. Information contained in this chart was compiled from the companies’ current state tariffs
and websites. See lowa Telecommunications Services, Inc. d/b/a lowa Telecom Local Exchange Rates & Services
Guide, Section 4, Page 49 (Feb. 1, 2009); Telephone USA of Wisconsin, LLC, General Exchange Tariff PSC OF W.

No. 1, Sixth Revised Sheet No. 13 (eff. Mar. 1, 2008); Kalona Cooperative Tel. Co. Local Service Rates,

http://www.kctc.net/welcome/natices/servicerates.html (last visited May 1, 2009).
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PART 6:

Local Rates:

LOCAL RATE INFORMATION FOR TOP STUDY AREAS

Top Study Area Codes - 2007: Rates for the study areas with the most eligible

telecommunications carriers (ETCs) in 2007. Although the information requested was for the top
10 study areas, information on 12 study areas is included below because some study areas have
the same number of ETCs. Ranges indicate that rates vary by wire center in that study area.

Rates are as of 2004 except as noted below.®

Top 12 | Study # of Basic Rate Basic Rate +
Study Area Area Study Area Name Competitive | State ~(Ranae) (Plus) SLC +

Codles Code ETCs (Range) (Plus) USF
1 351167 | ITS-IOWA TELECOM-NO 31 IA | $11.00 to $21.99" |$17.84 to $28.83"
2 351170 | ITS-IOWA TELECOM-SYS 30 IA | $11.00 to $21.99" |$17.84 to $28.83"
3 351178 | ITS - IOWA TELECOM 22 IA | $11.00 to $21.99" |$17.84 to $28.83"
4 285184 | SO CENTRAL BELL-MS 17 MS | $12.15t0 $26.16 | $19.30 to $26.16
5 255181 | SO CENTRAL BELL-AL 13 AL | $14.601t0 $16.30 | $21.75to $23.45
6 375143 | QWEST CORP-NE 12 NE | $18.151to0 $20.45 | $23.55 to $25.85
7 269690 | KY ALLTEL-LEXINGTON 11 KY | $13.45t0 $17.45 | $19.76 to $23.76
8 205050 | VERIZON W VA INC. 11 WV $15.00 $22.15
9 259789 | CENTURYTEL-AL-NORTH 10 AL | $16.381t0 $21.31 | $23.53 to $28.46
10 259788 | CENTURYTEL-AL-SOUTH 10 AL | $16.381t0 $21.31 | $23.53 to $28.46
11 355141 | QWEST CORP-IA 10 IA | $10.71t0 $12.65 | $15.99 to $17.93
12 331155 | TELEPHONE USA OF WI 10 Wi $22.64" $29.87"

® The information provided is for the top study areas by number of ETCs. It does not include information on the top
study areas by level of support because the NASUCA Comments did not include this data.

“ The FCC does not have local rate information for these companies and this information was not included in the
NASUCA Comments. Information contained in this chart was compiled from the companies’ current state tariffs
and websites. See lowa Telecommunications Services, Inc. d/b/a lowa Telecom Local Exchange Rates & Services
Guide, Section 4, Page 49 (Feb. 1, 2009); Telephone USA of Wisconsin, LLC, General Exchange Tariff PSC OF W.
No. 1, Sixth Revised Sheet No. 13 (eff. Mar. 1, 2008).
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PART 6:

Local Rates:

LOCAL RATE INFORMATION FOR TOP STUDY AREAS

Top Study Area Codes - 2006: Rates for the study areas with the most eligible

telecommunications carriers (ETCs) in 2006. Although the information requested was for the top
10 study areas, information on 12 study areas is included below because some study areas have
the same number of ETCs. Ranges indicate that rates vary by wire center in that study area.

Rates are as of 2004 except as noted below."”

Top 12 Study # of Basic Rate Basic Rate +
Study Area  Area Study Area Name Competitive | State ~(Ranae) (Plus) SLC +
Codes Code ETCs (Range) (Plus) USF
1 351167 | ITS-IOWA TELECOM-NO 37 IA | $11.00to $21.99" |$17.84 to $28.83"
2 351170 | ITS-IOWA TELECOM-SYS 30 IA | $11.00 to $21.99" |$17.84 to $28.83"
3 351178 | ITS - IOWA TELECOM 24 IA | $11.00 to $21.99" |$17.84 to $28.83"
4 285184 | SO CENTRAL BELL-MS 16 MS | $12.15 to $19.01 | $19.30 to $26.16
5 255181 | SO CENTRAL BELL-AL 12 AL | $14.60 to $16.30 | $21.75 to $23.45
6 259789 | CENTURYTEL-AL-NORTH 10 AL | $16.38 to $21.31 | $23.53 to $28.46
7 269690 | KY ALLTEL-LEXINGTON 10 KY | $13.45t0 $17.45 | $19.76 to $23.76
8 355141 | QWEST CORP-1A 10 IA | $10.71 to $12.65 | $15.99 to $17.93
9 385144 | QWEST CORP-ND 10 ND $17.57 $24.72
10 375143 | QWEST CORP-NE 10 NE | $18.15 to $20.45 | $23.55 to $25.85
11 331155 | TELEPHONE USA OF WI 10 Wi $22.64" $29.87"
12 205050 | VERIZON W VA INC. 10 WV $15.00 $22.15

" The information provided is for the top study areas by number of ETCs. It does not include information on the top
study areas by level of support because the NASUCA Comments did not include this data.

“ The FCC does not have local rate information for these companies and this information was not included in the
NASUCA Comments. Information contained in this chart was compiled from the companies’ current state tariffs
and websites. See lowa Telecommunications Services, Inc. d/b/a lowa Telecom Local Exchange Rates & Services
Guide, Section 4, Page 49 (Feb. 1, 2009); Telephone USA of Wisconsin, LLC, General Exchange Tariff PSC OF W.
No. 1, Sixth Revised Sheet No. 13 (eff. Mar. 1, 2008).
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PART 6: LOCAL RATE INFORMATION FOR TOP STUDY AREAS

2008 SUBSCRIBER LINE CHARGES (SLCSs)
TOP 12 STUDY AREAS BY NUMBER OF ELIGIBLE TELECOMMUNICATIONS CARRIERS (ETCS) AND TOP
10 STUDY AREAS BY LEVEL OF SUPPORT

MULTI-
RESIDENTIAL/ NON- LINE
SINGLE-LINE PRIMARY | BUSINESS
BUSINESS LINES LINES STUDY
LINESSLC SLC SLC AREA
$ $ $ CoDE STATE
#
STUDY AREAS WITH THE CgFMPETmVE
GREATEST NUMBER OF ETCs ETCs
ITS-IOWA TELECOM-NO 29 6.15 6.15 8.41 | 351167 1A
ITS-IOWA TELECOM-SYS 24 6.15 6.15 8.41 | 351170 1A
ITS-IOWA TELECOM 20 6.15 6.15 8.41 | 351178 1A
SO CENTRAL BELL-MS 17 6.50 6.83 6.83 | 285184 MS
QWEST CORP-NE 13 478 478 4,78 | 375143 NE
SO CENTRAL BELL-AL 13 6.50 6.83 6.83 | 255181 AL
VERIZON W VA INC. 12 6.50 7.00 8.31 | 205050 WV
CENTURYTEL-AL-SOUTH 11 6.50 7.00 9.20 | 259788 AL
CENTURYTEL-AL-NORTH 10 6.50 7.00 9.20 | 259789 AL
KALONA COOP TEL CO 10 6.50 NA 9.20 | 351214 1A
KY ALLTEL-LEXINGTON 10 6.50 7.00 9.20 | 269690 KY
TELEPHONE USA OF WI 10 6.50 NA 9.20 | 331155 Wi
STUDY AREASWITH
HIGHEST DISBURSEMENTS
PER LINE
BEAVER CREEK TIMBRLN 6.50 NA 9.20 | 520581 OR
BORDER TO BORDER 6.50 NA 9.20 | 442073 X
WESTGATE COMM. LLC
dba WEAVTEL 6.50 NA 9.20 | 520580 WA
SANDWICH ISLES COMM. 6.50 NA 9.20 | 623021 HI
ADAK TEL UTILITY 6.50 NA 9.20 | 610989 AK
ALLBAND COMM. COOP. 6.50 NA 9.20 | 310542 Ml
ACCIPITER COMM. 6.50 NA 9.20 | 452191 AZ
TERRAL TEL CO 6.50 NA 9.20 | 432029 OK
S.CENTRAL TEL - OK 6.50 NA 9.20 | 431831 OK
SOUTH PARK TEL. CO. 6.50 NA 9.20 | 462195 CcO
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2007 SUBSCRIBER LINE CHARGES (SLCSs)
TOP 12 STUDY AREAS BY NUMBER OF ELIGIBLE TELECOMMUNICATIONS CARRIERS (ETCS) AND TOP
10 STUDY AREAS BY LEVEL OF SUPPORT

MuULTI-
RESIDENTIAL/ NON- LINE
SINGLE-LINE | PRIMARY | BUSINESS
BUSINESS LINES LINES STUDY
LINESSLC SLC SLC AREA
$ $ $ CopEe STATE
e omia e ETCs | ™
ITS-IOWA TELECOM-NO 31 6.15 6.15 8.66 | 351167 1A
ITS-IOWA TELECOM-SYS 30 6.15 6.15 8.66 | 351170 1A
ITS- IOWA TELECOM 22 6.15 6.15 8.66 | 351178 1A
SO CENTRAL BELL-MS 17 6.50 6.79 6.79 | 285184 MS
SO CENTRAL BELL-AL 13 6.50 6.79 6.79 | 255181 AL
QWEST CORP-NE 12 4.80 4.80 4.80 | 375143 NE
KY ALLTEL-LEXINGTON 11 6.50 7.00 8.29 | 269690 KY
VERIZON W VA INC. 11 6.50 7.00 8.29 | 205050 WV
CENTURYTEL-AL-NORTH 10 6.50 7.00 9.20 | 259789 AL
CENTURYTEL-AL-SOUTH 10 6.50 7.00 9.20 | 259788 AL
QWEST CORP-IA 10 4.82 4.82 4.82 | 355141 1A
TELEPHONE USA OF WI 10 6.50 NA 9.20 | 331155 WI
STUDY AREAS WITH HIGHEST
DISBURSEMENTS PER LINE
WESTGATE COMM. LLC
dba WEAVTEL 6.50 NA 9.20 | 520580 WA
BEAVER CREEK TIMBRLN 6.50 NA 9.20 | 520581 OR
SANDWICH ISLES COMM. 6.50 NA 9.20 | 623021 HI
BORDER TO BORDER 6.50 NA 9.20 | 442073 X
ADAK TEL UTILITY 6.50 NA 9.20 | 610989 AK
ALLBAND COMM. COOP. 6.50 NA 9.20 | 310542 Ml
TERRAL TEL CO 6.50 NA 9.20 | 432029 OK
ACCIPITER COMM. 6.50 NA 9.20 | 452191 AZ
SOUTH PARK TEL. CO. 6.50 NA 9.20 | 462195 CO
BEEHIVE TEL. CO.-UT 6.50 NA 9.20 | 502284 uT
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2006 SUBSCRIBER LINE CHARGES (SLCSs)
TOP 12 STUDY AREAS BY NUMBER OF ELIGIBLE TELECOMMUNICATIONS CARRIERS (ETCS) AND TOP
10 STUDY AREAS BY LEVEL OF SUPPORT

MULTI-
RESIDENTIAL/ NON- LINE
SINGLE-LINE PRIMARY | BUSINESS
BUSINESS LINES LINES
LINESSLC sLC sLC | S
$ $ $ CODE State
#
STUDY AREAS WITH THE CgFMPETmVE
GREATEST NUMBER OF ETCs ETCs
ITS-IOWA TELECOM-NO 37 6.14 6.14 8.79 | 351167 1A
ITS-IOWA TELECOM-SYS 30 6.14 6.14 8.79 | 351170 1A
ITS-IOWA TELECOM 24 6.14 6.14 8.79 | 351178 1A
SO CENTRAL BELL-MS 16 6.50 6.76 6.76 | 285184 MS
SO CENTRAL BELL-AL 12 6.50 6.76 6.76 | 255181 AL
CENTURYTEL-AL-NORTH 10 6.50 7.00 9.20 | 259789 AL
KY ALLTEL-LEXINGTON 10 6.50 7.00 9.20 | 269690 KY
QWEST CORP-1A 10 4.80 4.80 4,80 | 355141 1A
QWEST CORP-ND 10 6.50 7.00 7.87 | 385144 ND
QWEST CORP-NE 10 5.03 5.03 5.03 | 375143 NE
TELEPHONE USA OF WI 10 6.50 NA 9.20 | 331155 Wi
VERIZON W VA INC. 10 6.50 7.00 8.29 | 205050 WV
STUDY AREAS WITH HIGHEST
DISBURSEMENTS PER LINE
SANDWICH ISLES COMM. 650 | NA 9.20 | 623021 HI
BORDER TO BORDER 6.50 NA 9.20 | 442073 X
TERRAL TEL CO 6.50 NA 9.20 | 432029 OK
ADAK TEL UTILITY 6.50 NA 9.20 | 610989 AK
ACCIPITER COMM. 6.50 NA 9.20 | 452191 AZ
SOUTH PARK TEL. CO. 6.50 NA 9.20 | 462195 CcO
BEEHIVE TEL. CO.-NV 6.50 NA 9.20 | 552284 NV
ELSIE COMM., INC. 6.50 NA 9.20 | 371518 NE
MESCALERO APACHE 6.50 NA 9.20 | 491231 NM
SUMMIT TEL. & TEL.-AK 6.50 NA 9.20 | 613028 AK
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Part 6, Table 1: Study Area Subscriber Line Charges (SLCs) -- 2006 through 2008

Study Areas with the Greatest Number of ETCs -- 2006-2008

2008 2007 2006 Study Area Code State
Residential/Single Residential/Single Residential/Single
Line Business ~ Non-Primary  Multi-Line Line Business ~ Non-Primary  Multi-Line Line Business ~ Non-Primary  Multi-Line
Lines Lines Business Lines Lines Lines Business Lines Lines Lines Business Lines

ITS-IOWA TELECOM-NO $6.15 $6.15 $8.41 $6.15 $6.15 $8.66 $6.14 $6.14 $8.79 351167 1A
ITS-IOWA TELECOM-SYS 6.15 6.15 8.41 6.15 6.15 8.66 6.14 6.14 8.79 351170 1A
ITS- IOWA TELECOM 6.15 6.15 8.41 6.15 6.15 8.66 6.14 6.14 8.79 351178 1A
SO CENTRAL BELL-MS 6.50 6.83 6.83 6.50 6.79 6.79 6.50 6.76 6.76 285184 MS
SO CENTRAL BELL-AL 6.50 6.83 6.83 6.50 6.79 6.79 6.50 6.76 6.76 255181 AL
VERIZON W VA INC. 6.50 7.00 8.31 6.50 7.00 8.29 6.50 7.00 8.29 205050 WV
CENTURYTEL-AL-SOUTH 6.50 7.00 9.20 6.50 7.00 9.20 - - - 259788 AL
CENTURYTEL-AL-NORTH 6.50 7.00 9.20 6.50 7.00 9.20 6.50 7.00 9.20 259789 AL
KY ALLTEL-LEXINGTON 6.50 7.00 9.20 6.50 7.00 8.29 6.50 7.00 9.20 269690 KY
TELEPHONE USA OF WI 6.50 NA 9.20 6.50 NA 9.20 6.50 NA 9.20 331155 wi
KALONA COOP TEL CO 6.50 NA 9.20 - - - - - - 351214 1A
QWEST CORP-1A - - - 4.82 4.82 4.82 4.80 4.80 4.80 355141 1A
QWEST CORP-NE 4.78 4.78 4.78 4.80 4.80 4.80 5.03 5.03 5.03 375143 NE
QWEST CORP-ND - - - - - - 6.50 7.00 7.87 385144 ND
Study Areas with Highest Disbursements per Line -- 2006-2008

2008 2007 2006 Study Area Code State

Residential/Single Residential/Single Residential/Single
Line Business  Non-Primary  Multi-Line Line Business  Non-Primary Line Business ~ Non-Primary  Multi-Line
Lines Lines Business Lines Lines Lines MLB Lines Lines Business Lines
ACCIPITER COMM. $6.50 NA $9.20 $6.50 NA $9.20 $6.50 NA $9.20 452191 AZ
ADAK TEL UTILITY 6.50 NA 9.20 6.50 NA 9.20 6.50 NA 9.20 610989 AK
ALLBAND COMM. COOP. 6.50 NA 9.20 6.50 NA 9.20 - - - 310542 Mi
BEAVER CREEK TIMBRLN 6.50 NA 9.20 6.50 NA 9.20 - - - 520581 OR
BEEHIVE TEL. CO.-NV - - - - - - 6.50 NA 9.20 552284 NV
BEEHIVE TEL. CO.-UT - - - 6.50 NA 9.20 - - - 502284 uT
BORDER TO BORDER 6.50 NA 9.20 6.50 NA 9.20 6.50 NA 9.20 442073 X
ELSIE COMM., INC. - - - - - - 6.50 NA 9.20 371518 NE
MESCALERO APACHE - - - - - - 6.50 NA 9.20 491231 NM
SANDWICH ISLES COMM. 6.50 NA 9.20 6.50 NA 9.20 6.50 NA 9.20 623021 HI
S. CENTRAL TEL - OK 6.50 NA 9.20 - - - - - - 431831 OK
SOUTH PARK TEL. CO. 6.50 NA 9.20 6.50 NA 9.20 6.50 NA 9.20 462195 CcO
SUMMIT TEL. & TEL.-AK - - - - - - 6.50 NA 9.20 613028 AK
TERRAL TEL CO 6.50 NA 9.20 6.50 NA 9.20 6.50 NA 9.20 432029 OK
WESTGATE COMM. LLC dba WEAVTEL 6.50 NA 9.20 6.50 NA 9.20 - - - 520580 WA
Only the SLCs that became effective July 1st of each of the three years was used. It is possible that the SLC could have changed during the access year, but highly unlikely. Any temporary exogenous costs contained in
the tariffed SLC rate has been removed from the above stated rates.
Excludes ISDN and DS1 SLCs and excess Port Charges
The Description and Justification of the 2006 annual access tariff filing was used to determine the appropriate tariffed rate to use for lowa Telecom Svcs. Dba lowa Telecom-Systems.
Only the former Bell Atlantic Telephone Companies, now Verizon Tariff F.C.C. No. 1, operates in WV.
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