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Washington, DC
- Key lawmakers are investigating a contract between the Department of
Health and Human Services (HHS) and Science Applications International
Corporation (SAIC), the largest contract of a private entity with HHS.
In a letter to the National Institutes of Health (NIH), leaders of the
Committee on Energy and Commerce said they are examining the management
and oversight of federally funded research and development centers
(FFRDC). 



The investigation comes on the heels of a
recent Government Accountability Office (GAO) report requested by the
Committee that raises questions about the safeguards HHS has in place
for management of its contracts for the research and development
centers. The letter was signed by Reps. John D. Dingell (D-MI), the
Chairman of the Committee on Energy and Commerce, Joe Barton the
Ranking Member of the Committee on Energy and Commerce, Bart Stupak
(D-MI), the Chairman of the Oversight and Investigations Subcommittee,
and John Shimkus (R-IL), the Ranking Member of the Oversight and
Investigations Subcommittee. 



"This GAO report is
cause for concern regarding how taxpayer dollars are spent and whether
public resources are funding non-competitive contracts," said Dingell.
"In light of GAO's findings, I intend to investigate how these research
facilities operate and what changes may be necessary to improve the
current system."



"In these difficult economic times,
the American people expect close oversight of their taxpayer dollars,"
said Barton. "I am curious why the National Cancer Institute decided to
pursue a sole source contract worth over $2 billion to perform work
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that has historically been competed. It is also curious why the NCI
went out of its way to telegraph its intentions just days before the
intended awardee's parent company went forward with an IPO. We need to
find out whether the procurement process was entirely above-board and
that the taxpayers got a good deal out of this contract decision."



"Given
the billions of taxpayer dollars that are at stake, we intend to look
closely at how the National Cancer Institute awarded its sole-source
contract to SAIC," said Stupak. "We want to know who made the decision
to award this contract, how they went about doing so and what, if any,
safeguards are in place to prevent waste, fraud and abuse."



"It
is in both the government's and the taxpayers' best interest to have
contracts publicly bid," said Shimkus. "It is particularly
disconcerting that a non-competitive contract would be issued when
known competitors were interested in bidding."



The
lawmakers' letter raises particular concern about a contract that the
National Cancer Institute awarded to SAIC-F, a subsidiary of SAIC-F.
The contract is valued at over $5.2 billion over 10 years and was
awarded on a sole source basis to SAIC-F, to provide operations and
technical Support (OTS) at the National Cancer Institute's FFRDC in
Frederick, Maryland. 



The text of the letter is below.  A copy of the recently released GAO report is available online at www.gao.gov 



Click here to read the letter  
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