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Letter

March 3, 2004

The Honorable Jim Nussle The Honorable John M. Spratt, Jr.
Chairman Ranking Minority Member
House Budget Committee House Budget Committee
Washington, D.C. 20515 Washington, D.C. 20515

Dear Chairman Nussle and Representative Spratt:

We are writing to express our strong opposition to the inclusion of any Medicaid cuts in the fiscal year
2005 budget resolution that you are now considering. Medicaid provides essential health coverage to
over 50 million of our most vulnerable low-income children, working families, seniors, and people with
disabilities. Nationwide, the majority of nursing home care is paid for by Medicaid, as is a significant
portion of births, pediatric care, and care for the disabled.

States are currently emerging from the most severe budget crisis since World War II and nearly every
state has already enacted difficult cuts to its Medicaid program, including both eligibility levels and
provider payments. Federal funding reductions would force states to implement even deeper cuts by
restricting eligibility, eliminating or reducing critical health benefits, and cutting or freezing provider
reimbursement rates. As a result, Medicaid funding cuts could add millions more to the ranks of the
uninsured and would harm our nation’s health care safety net.

Please ensure the preservation of the safety net that Medicaid provides by fully funding the federal

government’s commitments to the Medicaid program. We appreciate very much your leadership on this
important issue.

Sincerely,

Governor Dirk Kempthorne Governor Mark R. Warner
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