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“Real Solutions Thar Wovk Far Families”

December 4, 2001

The Honorahla Thomas A. Daschle
Majority Leader

United States Senare

The Capniod, Ronm S-221
Washington, D.C. 20510

Dear Senator Daschle:

AstmncGamm,wearewntmgmmtmuurmng
support — as expressed in the National Governors Association’s
November 26, 2001 letter ~ for inchuding a temporary increase m the
federal medical assistance percentage (FMAP) in the coonomic
stimuhis legislation.

All of our states are sseing major budget shortfalls caused primarily by
de#ﬁﬁngmeuuegtmhaudtbeacploaonmtheuostsd'the
Medicaid program. FMAP is particularly important in the
stimulus bill 1o offset potemtial reductions in state revenues resulting
from accelerated depreciation propésals utider consideration. The
Center on Budget and Policy Priorities estimates that these tax
provisions could reduce state revenues by 52 billion to $5 billien per
year.

An incregse in the FMAP in the final economic stimulus bill should
include the following three major provisions:
1. A hold harmless provision for any state that would receive a
decrease in its FMAP this year,
2. At a minimum, an additional one and one-half percent increase
it the FMAP for every state; and
3. At 3 mindmum, & one and one-half percent increase in the
FMARP fur states with higher than average unemployment.

The nation’s Governors have identified FMAP as their mumber cme
priority for an economic stimulus measure and the most direct way to
boost state economies. We understand there ave many demands on

you as you megotiate a final package, but we urge you o include a
temporary iaccease in the PAMAD in the fing! stimulus package.
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cc.  The Honorsble Max Baucys
The Honorable Richard A. Gephardt
The Honarahle Charles B. Rangel
The Honorable John D. Dingell
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