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September 16, 2015

The Honorable Fred Upton The Honorable Frank Pallone
Chairman Ranking Member

Committee on Energy and Commerce Committee on Energy and Commerce
U.S. House of Representatives U.S. House of Representatives
Washington, DC 20515 Washington, DC 20515

Dear Chairman Upton and Representative Pallone:

The Federal Performance Contracting Coalition is a coalition of energy service companies that are
approved to deliver energy efficiency to the Federal government through Energy Savings Performance
Contracting (ESPC). As such, we encourage you to pass bipartisan legislation addressing energy
efficiency. We are very pleased that the North American Energy Security and Infrastructure Act, which
you are considering this week, includes provisions addressing ESPC in section 4131. These provisions,
which come from H.R. 1629, the Energy Savings through Public-Private Partnerships Act of 2015,
sponsored by Representatives Kinzinger and Welch, were passed by the Committee as stand-alone
legislation last year.

Section 4131 of the Act addresses several aspects of Federal ESPCs and will facilitate increased use of
this contracting vehicle which will save the government money, water and energy. As you know,
implementing energy efficiency through EPSCs provides the government with several advantages. First,
there are no upfront costs to the government to enter into ESPCs. The contracts are performance-based
and are paid back over time from the resulting energy savings. Second, the energy savings are
guaranteed by the contractor and therefore pose no risk to the customer. Third, the government
benefits, at no additional cost, from significant energy infrastructure improvements to federal buildings
and facilities. These improvements are then measured and verified for the life of the contract.

Section 4131 of the bill addresses several barriers to the increased use of ESPCs including eliminating
arbitrary limits on their use, reconciling statutory definitions around energy use in Federal buildings, and
otherwise encouraging the more robust use of ESPCs.

The FPCC additionally supports inclusion of section 4111 and 4112, which address energy efficiency in
federal information technology and data centers, both areas where ESPCs can be used to accomplish the
goals of increasing efficiency in these critical areas.

We encourage you to continue pursuing bipartisan legislation that addresses energy efficiency, such as
you have done in the North American Energy Security and Infrastructure Act of 2015.

Sincerely,
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Jennifer Schafer
Executive Director, Federal Performance Contracting Coalition


http://www.federalperformancecontracting.com/index.php

