
 

 

Exhibit C 



April 1, 2013 

The Honorable Fred Upton  
Chairman 
U.S. House of Representatives 
Committee on Energy and Commerce 
2125 Rayburn House Office Building 
Washington, DC 20515 
 
Dear Mr. Chairman:  
 
Per the Committee’s request, enclosed are analytical materials estimating the impact of Affordable Care 
Act (ACA) provisions on individual and small group health insurance premiums in 18 states.   
 
Overall, the findings showed that individual consumers in about 90% of all states would likely face 
significant premium increases.  While 21 year-olds would be hardest hit with increases of close to 100%, 
even 60 year-olds will face premium increases of up to 28%.  Analyses provided also show the ACA-
related factors that will increase premiums for small businesses. 
 
As you review the requested materials, it is important to keep in mind that these are estimated premium 
projections, generally completed in 2012, that are NOT representative of pricing for 2014.  
The enclosed estimates differ from actual pricing because they:  
 

1. Used representative plan offerings in different states as the reference 
point; 

 
2. Were completed before many relevant final ACA regulations were issued; and  

 
3. Did not fully reflect a number of factors that could further increase 2014 premiums, such 

as the composition o  risk pool in a given state as compared to currently covered market 
population; state-specific impact (rather than national average impact) of guaranteed issue and 
community rating; the full scope of current plan design offerings; other enrollee demographics; 
final Actuarial Value model-based product offerings; and other underwriting factors (see “Details 
and Relevant Notes” at pp. 23-24). 



 
ACA Premium Drivers: Impact of Affordable Care Act Insurance Market 

Reforms on Individual and Small Group Premiums in 2014  
 

TABLE OF CONTENTS 
 

SECTION ONE: PREMIUM DRIVER ANALYSIS 
1. Contents 
2. Key Findings 
3. Texas 
4. Illinois 
5. New Jersey 
6. Background and Context 
7. State Regulatory Environments Details and Relevant Notes 

 
SECTION TWO: PREMIUM DRIVER ANALYSIS APPLIED TO ADDITIONAL STATES 

1. Arizona 
2. California 
3. Colorado 
4. Connecticut 
5. Florida 
6. Georgia 
7. Maine 
8. Maryland 
9. Michigan 

10. Nevada 
11. New York 
12. Ohio 
13. Pennsylvania 
14. Tennessee 
15. Virginia 

 
 



1 

ACA  
Premium 
Drivers 

Impact of Affordable Care Act 
Insurance Market Reforms  
on Individual and Small Group 
Premiums in 2014 



2 

Contents 
I. Overview of Key ACA Premium Impact Findings: 

 Individual Market  
 Small Group Market  

 
II. Charts Showing Premium Impacts in Sample States: 

 
 Texas – a representative “Red” state 

 
 Illinois – a representative “Blue” state 

 
 New Jersey – sample of today’s handful of states (5) with guaranteed issue 
    

III. Background & Context 
 Current State Regulatory Environments – How they compare 
 Analytical Assumptions 
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State Impact 

Offsets 
Ineffective 

Majority of consumers in 90% of states would likely face significant 
increases (e.g., 28% to 99% in TX, and 29% to 48% in IL). 
Only consumers in 5 states likely to see decrease. 

The individual mandate, the low income subsidies (effect on the risk 
pool), and reinsurance will fall well short of fully offsetting cost drivers 
and risk pool deterioration in most markets. 

Major Drivers 

 
Rating changes and guaranteed Issue. 
Actuarial value (ACA’s 60% minimum actuarial value requirement). 

 

Age Impact 21 year-olds hardest hit: Up to 99% premium increase. 
Even 60 year-olds face increases: Up to 29% premium increase.  

Key Findings: Individual Market Impacts  
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State Impact 

Offsets 
Ineffective 

 
 Small businesses in nearly all states will see premium increases, although generally not as 

dramatic as increases in the individual markets. 
 New ACA benefit design factors alone (not counting new rating rules) will result in small 

business increases of 3% to 5%, & higher in some states. 
 
 

 ACA’s premium-offsetting low-income subsides do not apply in the small group market.  
 The individual mandate will have only minor effect in small group mkt. (exact amount TBD).   
 The ACA’s small group health tax credit incentive program is temporary and very small. 

Major Drivers 
 Community rating replacing banded rating. 
 EHB requirements. 
 New taxes and fees.  

Rating Impact  Movement to modified community rating (from banded rating in most states now) will drive up 
small group premium increases by 5% to 10% in a majority of states. 

Key Findings: Small Group Market Impacts 
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Impact of 
2010 
Preventive 
coverage 
mandate & 
2012 
Women’s 
Preventive 
Services 
Mandate 

Proprietary & Confidential Information 

 $933   $1,078   $1,078  

 $98   $47  

 $819  

 $539  

 $58   $29  
 $318  

 $89  

 $1,852  

 $1,069  

 $198  

 $298  

 $288  

 $980  

 $2,930  

 $2,147  

 $500

 $1,000

 $1,500

 $2,000

 $2,500

 $3,000

 $3,500

Sample Avg.
Indiv 2013

Plan
Premium

2013-2014
Medical Cost

Trend

Market
Impact of

Guaranteed
Issue &

Community
Rating

Impact of
Age Rating
Rules on 21

year old

Increase if
raise benefit
scope from

typical IVL to
SG level

Essential
Health

Benefits

60% Actuarial
Value (out-
of-pocket

limit impact
factored)

Taxes and
Fees

2014
Premium,

Pre-
Mitigation

Mechanisms

Individual
Mandate

(Impact on
Risk Pool)

Subsidies
(Impact on
Risk Pool)

Reinsurance Resulting
2014 ACA
Premium

An
nu

al
 P

re
m

iu
m

 
Premiums for 21 Year Old Male in Individual Market in Texas Projected 

to Increase 99% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a 
representative plan in the market. Final 2014 pricing is still in 
development and may vary from what is displayed. 
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Impact of 
2010 
Preventive 
coverage 
mandate & 
2012 
Women’s 
Preventive 
Services 
Mandate 

Proprietary & Confidential Information 

 $1,623  
 $1,874   $1,874  

 $170  
 $81  

 $1,425  

 $-     $100   $51  

 $554  

 $108  

 $2,238  

 $1,087  

 $345  

 $517  

 $288  

 $1,704  

 $4,112  

 $2,962  

 $1,000

 $1,500

 $2,000

 $2,500

 $3,000

 $3,500

 $4,000

 $4,500

Sample Avg.
Indiv 2013

Plan
Premium

2013-2014
Medical Cost

Trend

Market
Impact of

Guaranteed
Issue &

Community
Rating

Impact of
Age Rating
Rules on 40

year old

Increase if
raise benefit
scope from

typical IVL to
SG level

Essential
Health

Benefits

60% Actuarial
Value (out-
of-pocket

limit impact
factored)

Taxes and
Fees

2014
Premium,

Pre-
Mitigation

Mechanisms

Individual
Mandate

(Impact on
Risk Pool)

Subsidies
(Impact on
Risk Pool)

Reinsurance Resulting
2014 ACA
Premium

An
nu

al
 P

re
m

iu
m

 
Premiums for 40 Year Old Male in Individual Market in Texas Projected 

to Increase 58% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a 
representative plan in the market. Final 2014 pricing is still in 
development and may vary from what is displayed. 
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Impact of 
2010 
Preventive 
coverage 
mandate & 
2012 
Women’s 
Preventive 
Services 
Mandate 

Proprietary & Confidential Information 

 $4,369  
 $5,046   $5,046  

 $459  
 $218  

 $3,835   $271  
 $137  

 $1,490  

 $184  

 $4,000  

 $1,391  

 $1,918  

 $929  

 $1,393  

 $288  

 $4,588  

 $9,046  

 $6,437  

 $3,500

 $4,500

 $5,500

 $6,500

 $7,500

 $8,500

 $9,500

Sample Avg.
Indiv 2013

Plan
Premium

2013-2014
Medical Cost

Trend

Market
Impact of

Guaranteed
Issue &

Community
Rating

Impact of
Age Rating
Rules on 60

year old

Increase if
raise benefit
scope from

typical IVL to
SG level

Essential
Health

Benefits

60% Actuarial
Value (out-
of-pocket

limit impact
factored)

Taxes and
Fees

2014
Premium,

Pre-
Mitigation

Mechanisms

Individual
Mandate

(Impact on
Risk Pool)

Subsidies
(Impact on
Risk Pool)

Reinsurance Resulting
2014 ACA
Premium

An
nu

al
 P

re
m

iu
m

 
Premiums for 60 Year Old Male in Individual Market in Texas Projected 

to Increase 28% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a 
representative plan in the market. Final 2014 pricing is still in 
development and may vary from what is displayed. 
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Impact of 2010 
Preventive 
coverage 
mandate & 2012 
Women’s 
Preventive 
Services 
Mandate 

Proprietary & Confidential Information 

 $4,120  

 $4,714  

 $429  

 $165  

 $236  

 $131  
 $46  

 $185  

 $597  

 $4,285  

 $5,311  

 $3,000

 $3,500

 $4,000

 $4,500

 $5,000

 $5,500

Sample Avg. Small
Group 2013 Plan

Premium

2013-2014 Medical
Cost Trend

Market Impact of
Modified Community

Rating

Essential Health
Benefits

60% Actuarial Value Taxes and Fees Resulting 2014 ACA
Premium

An
nu

al
 P

re
m

iu
m

 
Impact of ACA on Premiums for Average Small Group in TX 

Exhibits illustrate projected ACA-related premium impacts for a 
representative plan in the market. Final 2014 pricing is still in 
development and may vary from what is displayed. 
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Illinois  
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Impact of 
2010 
Preventive 
coverage 
mandate & 
2012 
Women’s 
Preventive 
Services 
Mandate 

Proprietary & Confidential Information 

 $1,234  
 $1,426   $1,426  

 $130  
 $62  

 $1,083  

 $214  
 $12   $68  

 $146  
 $97  

 $1,621  

 $678  

 $262  

 $393  

 $288  

 $1,296  

 $3,047  

 $2,103  

 $500

 $1,000

 $1,500

 $2,000

 $2,500

 $3,000

 $3,500

Sample Avg.
Indiv 2013

Plan
Premium

2013-2014
Medical Cost

Trend

Market
Impact of

Guaranteed
Issue &

Modified
Community

Rating

Impact of
Age Rating
Rules on 21

year old

Increase if
raise benefit
scope from

typical IVL to
SG level

Essential
Health

Benefits

60% Actuarial
Value (out-
of-pocket

limit impact
factored)

Taxes and
Fees

2014
Premium,

Pre-
Mitigation

Mechanisms

Individual
Mandate

(Impact on
Risk Pool)

Subsidies
(Impact on
Risk Pool)

Reinsurance Resulting
2014 ACA
Premium

An
nu

al
 P

re
m

iu
m

 
Premiums for 21 Year Old Male in Individual Market in Illinois Projected 

to Increase 48% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a 
representative plan in the market. Final 2014 pricing is still in 
development and may vary from what is displayed. 
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Impact of 
2010 
Preventive 
coverage 
mandate & 
2012 
Women’s 
Preventive 
Services 
Mandate 

Proprietary & Confidential Information 

 $1,623  
 $1,874   $1,874  

 $170  
 $81  

 $1,425  

 $-     $16   $90  
 $192  

 $108  

 $1,831  

 $681  

 $345  

 $517  

 $288  

 $1,704  

 $3,705  

 $2,555  

 $1,000

 $1,500

 $2,000

 $2,500

 $3,000

 $3,500

 $4,000

Sample Avg.
Indiv 2013

Plan
Premium

2013-2014
Medical Cost

Trend

Market
Impact of

Guaranteed
Issue &

Modified
Community

Rating

Impact of
Age Rating
Rules on 40

year old

Increase if
raise benefit
scope from

typical IVL to
SG level

Essential
Health

Benefits

60% Actuarial
Value (out-
of-pocket

limit impact
factored)

Taxes and
Fees

2014
Premium,

Pre-
Mitigation

Mechanisms

Individual
Mandate

(Impact on
Risk Pool)

Subsidies
(Impact on
Risk Pool)

Reinsurance Resulting
2014 ACA
Premium

An
nu

al
 P

re
m

iu
m

 
Premiums for 40 Year Old Male in Individual Market in Illinois Projected 

to Increase 36% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a 
representative plan in the market. Final 2014 pricing is still in 
development and may vary from what is displayed. 
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Impact of 
2010 
Preventive 
coverage 
mandate & 
2012 
Women’s 
Preventive 
Services 
Mandate 

Proprietary & Confidential Information 

 $4,217  
 $4,871   $4,871  

 $443  
 $211  

 $3,702  

 $42   $234  
 $500  

 $180  

 $3,926  

 $1,398  

 $731   $896  

 $1,344  

 $288  

 $4,428  

 $8,797  

 $6,269  

 $3,500

 $4,500

 $5,500

 $6,500

 $7,500

 $8,500

 $9,500

Sample Avg.
Indiv 2013

Plan
Premium

2013-2014
Medical Cost

Trend

Market
Impact of

Guaranteed
Issue &

Modified
Community

Rating

Impact of
Age Rating
Rules on 60

year old

Increase if
raise benefit
scope from

typical IVL to
SG level

Essential
Health

Benefits

60% Actuarial
Value (out-
of-pocket

limit impact
factored)

Taxes and
Fees

2014
Premium,

Pre-
Mitigation

Mechanisms

Individual
Mandate

(Impact on
Risk Pool)

Subsidies
(Impact on
Risk Pool)

Reinsurance Resulting
2014 ACA
Premium

An
nu

al
 P

re
m

iu
m

 
Premiums for 60 Year Old Male in Individual Market in Illinois Projected 

to Increase 29% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a 
representative plan in the market. Final 2014 pricing is still in 
development and may vary from what is displayed. 



14 

Impact of 2010 
Preventive 
coverage 
mandate & 2012 
Women’s 
Preventive 
Services 
Mandate 

Proprietary & Confidential Information 

 $4,569  

 $5,227  

 $475  

 $183  

 $261  

 $284  
 $-    

 $197  

 $743  

 $4,752  

 $5,970  

 $4,000

 $4,500

 $5,000

 $5,500

 $6,000

 $6,500

Sample Avg. Small
Group 2013 Plan

Premium

2013-2014 Medical
Cost Trend

Market Impact of
Modified Community

Rating

Essential Health
Benefits

60% Actuarial Value Taxes and Fees Resulting 2014 ACA
Premium

An
nu

al
 P

re
m

iu
m

 
Impact of ACA on Premiums for Average Small Group in IL 

Exhibits illustrate projected ACA-related premium impacts for a 
representative plan in the market. Final 2014 pricing is still in 
development and may vary from what is displayed. 
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New Jersey  
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Impact of 
2010 
Preventive 
coverage 
mandate & 
2012 
Women’s 
Preventive 
Services 
Mandate 

Proprietary & Confidential Information 

 $4,072  

 $4,703  

 $3,515  

 $428  

 $204  

 $-     $-     $2  
 $151  

 $-    
 $176  

 $329  
 $492  

 $738  

 $288  

 $4,276  

 $5,033  

 $3,515  

 $3,000

 $3,500

 $4,000

 $4,500

 $5,000

 $5,500

Sample Avg.
Indiv 2013

Plan
Premium

2013-2014
Medical Cost

Trend

Market
Impact of

Guaranteed
Issue &

Community
Rating

Impact of
Age Rating
Rules on 21

year old

Increase if
raise benefit
scope from

typical IVL to
SG level

Essential
Health

Benefits

ACA Cost-
Sharing Caps

Taxes and
Fees

2014
Premium,

Pre-
Mitigation

Mechanisms

Individual
Mandate

(Impact on
Risk Pool)

Subsidies
(Impact on
Risk Pool)

Reinsurance Resulting
2014 ACA
Premium

An
nu

al
 P

re
m

iu
m

 
Premiums for 21 Year Old Male in Individual Market in New Jersey 

Projected to Decrease 25% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a 
representative plan in the market. Final 2014 pricing is still in 
development and may vary from what is displayed. 
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Impact of 
2010 
Preventive 
coverage 
mandate & 
2012 
Women’s 
Preventive 
Services 
Mandate 

Proprietary & Confidential Information 

 $5,945  

 $6,866  

 $5,235  

 $624  

 $297  

 $-     $-     $3  
 $221  

 $-    
 $228  

 $451  
 $718  

 $1,077  

 $288  

 $6,242  

 $7,318  

 $5,235  

 $4,500

 $5,000

 $5,500

 $6,000

 $6,500

 $7,000

 $7,500

 $8,000

Sample Avg.
Indiv 2013

Plan
Premium

2013-2014
Medical Cost

Trend

Market
Impact of

Guaranteed
Issue &

Community
Rating

Impact of
Age Rating
Rules on 40

year old

Increase if
raise benefit
scope from

typical IVL to
SG level

Essential
Health

Benefits

ACA Cost-
Sharing Caps

Taxes and
Fees

2014
Premium,

Pre-
Mitigation

Mechanisms

Individual
Mandate

(Impact on
Risk Pool)

Subsidies
(Impact on
Risk Pool)

Reinsurance Resulting
2014 ACA
Premium

An
nu

al
 P

re
m

iu
m

 
Premiums for 40 Year Old Male in Individual Market in New Jersey 

Projected to Decrease 24% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a 
representative plan in the market. Final 2014 pricing is still in 
development and may vary from what is displayed. 
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Impact of 
2010 
Preventive 
coverage 
mandate & 
2012 
Women’s 
Preventive 
Services 
Mandate 

Proprietary & Confidential Information 

 $9,410  

 $10,868  

 $8,418  

 $988  

 $470  

 $-     $-     $5  
 $349  

 $-    
 $324  

 $678  
 $1,136  

 $1,704  

 $288  

 $9,880  

 $11,546  

 $8,418  

 $8,000

 $8,500

 $9,000

 $9,500

 $10,000

 $10,500

 $11,000

 $11,500

 $12,000

Sample Avg.
Indiv 2013

Plan
Premium

2013-2014
Medical Cost

Trend

Market
Impact of

Guaranteed
Issue &

Community
Rating

Impact of
Age Rating
Rules on 60

year old

Increase if
raise benefit
scope from

typical IVL to
SG level

Essential
Health

Benefits

ACA Cost-
Sharing Caps

Taxes and
Fees

2014
Premium,

Pre-
Mitigation

Mechanisms

Individual
Mandate

(Impact on
Risk Pool)

Subsidies
(Impact on
Risk Pool)

Reinsurance Resulting
2014 ACA
Premium

An
nu

al
 P

re
m

iu
m

 
Premiums for 60 Year Old Male in Individual Market in New Jersey 

Projected to Decrease 23% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a 
representative plan in the market. Final 2014 pricing is still in 
development and may vary from what is displayed. 
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Impact of 2010 
Preventive 
coverage 
mandate & 2012 
Women’s 
Preventive 
Services 
Mandate 

Proprietary & Confidential Information 

 $5,648  

 $6,461  

 $587  

 $226  

 $-    
 $169  

 $-    
 $227  

 $396  

 $5,874  

 $6,857  

 $5,000

 $5,500

 $6,000

 $6,500

 $7,000

Sample Avg. Small
Group 2013 Plan

Premium

2013-2014 Medical
Cost Trend

Market Impact of
Modified Community

Rating

Essential Health
Benefits

60% Actuarial Value Taxes and Fees Resulting 2014 ACA
Premium

An
nu

al
 P

re
m

iu
m

 
Impact of ACA on Premiums for Average Small Group in NJ 

Exhibits illustrate projected ACA-related premium impacts for a 
representative plan in the market. Final 2014 pricing is still in 
development and may vary from what is displayed. 
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Background & Context  
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State Regulatory Environments  – Individual Market  

Regulatory Type:  

Not Guaranteed Issue 
without Rating 
Restrictions 

Regulatory Type:  

Not Guaranteed Issue 
with Some Rating 
Restrictions 

Regulatory Type: 

Guaranteed Issue with 
Rating Restrictions 

(5 states) 

AL, AK, AZ, AR, CT, DE, DC, 
FL, GA, HI, IL, IN, KS, MD, 
MS, MO, NE, NC, OK, PA, 
RI, SC, TN, TX, VA, WI, WY 

CA, CO, IA, ID, KY, LA, MI, 
MN, MT, NV, NH, NM, ND, 
OR, SD, UT, WA, WV 

ME, MA, NJ, NY, VT 

   

Will See Premium 
Decreases 

 
(e.g., 23% to 25% in NJ)  

  Will See Significant Premium Increases  
(e.g., 28% to 99% in TX, and 29% to 48% in IL) 
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Regulatory  
Type 

Health 
Status 
Rating  
 

Age Rate 
Adjustment 

States  

I. Health Status Rating Not 
Allowed   
 
(State rating environments that prohibit rating based 
on health status and have varying limitations on rate 
adjustments based on age.) 

Prohibited 

Less than or equal 3:1 • ME, MD, MA, NJ, NY, VT 

Greater than 3:1 

• CO, CT, NH, RI, WA  

II. Health Status Rating 
Allowed Within Narrow Bands      
 
(State rating environments that limit rating based on 
health status to 1.67:1 and have varying limitations 
on rate adjustments based on age.) 

Less than or 
equal to  
1.67:1 

Less than or equal 3:1 • MI, MN, NM, OR, SD  

Greater than 3:1 
 

• AL, AR, CA, FL, GA, IL, IA, 
KS, MS, MT, NE, NC, OK, 
SC, TX  

III. Health Status Rating 
Allowed w/in Wider Bands or 
No Bands:  
 
(State rating environments that allow rating based 
on health status greater than 1.67:1 and have 
varying limits on rate adjustments based on age.) 
 

Greater than 
1.67:1 

Less than or equal 3:1 
 

• None 

Greater than 3:1 

• AK, AZ, DE, DC, HI, ID, IN, 
KY, LA, MO, NV, ND, OH, 
PA, TN, UT, VA, WV, WI, WY  

State Regulatory Environments – Small Group Market 

Limitations on rating adjustments based on gender also impact premiums. 



Details & Relevant Notes (1 of 2) 

Sample 2013 Premium • Premium for plans available in 2013 market. Specific plan designs available upon request. 
• Premiums include the impact of 2012 women’s preventive services mandate and 2010 ACA provisions, including 

preventive coverage mandates, the elimination of lifetime coverage limits, etc.  The average premium impact of 
these provisions is noted on the exhibits. 

2013-2014 Medical Cost Trend • Premium increase due to one year of medical cost trend, assumed at 10%. 
Market Impact of Guaranteed Issue and  
Modified Community Rating Requirements 

• Premium increase due to adverse selection associated with guaranteed issue of health insurance, without rate 
differentiation by health status. 

• Multiple models, external and internal, used to develop average, estimated impact across all states; excluding 
states that are currently guaranteed issue and community rated. 

• Additional modeling detail available upon request. 
Impact of Age Rating Restriction • Age-dependent premium impact of 3:1 rating limitation. 

• Current IVL rates by age vary by as much as 6:1. 
• Actual impact of the age-rating restriction for each insurer will depend on the strategic approach chosen for 

implementation and additional regulatory clarification surrounding age-band definitions, potential interactions with 
other rating factors (e.g., tobacco), etc. 

• An iterative process was used to adjust the rates of the youngest (age 21) and oldest (age 60) ages displayed in 
these exhibits, ensuring that the 3:1 limitation criteria was satisfied with the final premiums displayed. 

Increase Benefit Scope from IVL to SG  
(EHB Step 1) – IVL ONLY 

• Premium increase due to increasing benefits to be consistent with plans in the current small group market (EHB 
Step 1). 

• Impacts of these plan design changes are estimated using an internal  model that breaks out the incremental cost 
increases by benefit. 

• Additional modeling detail available upon request. 
Essential Health Benefits  
(EHB Step 2) 

• Premium increase required for essential health benefit coverages not typical in current small group offerings (EHB 
Step 2). 

• Impacts of these plan design changes are estimated using an internal  model that breaks out the incremental cost 
increases by benefit. 

• Additional modeling detail available upon request. 
60% Actuarial Value and Cost Sharing Caps • Premium impact associated with cost-sharing changes made to achieve a 60% AV (bronze plan). 

nternal actuarial value calculator that was used to assess what cost sharing changes (changes in 
deductibles, co-pays, etc.) achieved a 60% AV.  The “government-issued” actuarial value calculator is not yet 
finalized. 

• Benefit limits in some states will make it difficult to achieve AV’s lower than certain amounts. 
• No impact if starting actuarial value is above 60%. 
• Starting actuarial values of each plan are available upon request. 

23 Proprietary & Confidential Information 



Details & Relevant Notes (2 of 2) 

Taxes and Fees • Premium increase due to the Health Insurer Fee (HIF) and Reinsurance Contribution (RC). 
• HIF impact estimate is based on industry-wide exposure of $8B in 2014.  This amount steps to $14.3B in 2018 and 

increases with medical cost inflation thereafter.  2014 HIF internal estimate is a 2.4% increase to premiums. 
• Reinsurance contribution estimate is based on industry-wide exposure of $12B in 2014.  This amount is $8B in 

2015, $5B in 2016, and $0 thereafter as the program is phased out.  2014 reinsurance contribution internal 
estimate is a $5.25 to $6 PMPM increase to premiums. 

Individual Mandate & Subsidies  
(Impact on Risk Pool) 

• Premium decrease due to ACA mitigation mechanisms. 
• The individual mandate and subsidies are projected to decrease premiums by incenting the healthy population to 

enter the insurance market. 
• External model used to develop an average estimate of the impact of the individual mandate and subsidies on the 

risk pool. 
• Additional modeling details available upon request. 

Reinsurance Program Receivable • Premium decrease due to receivables from transitional reinsurance program. 
• While the actual reinsurance receivable may vary by numerous factors, the exhibits reflect an average nationwide 

estimate. 
• Due to the phase out of the program, this receivable is projected to step down in 2015 and 2016, and be 

completely phased out thereafter.   
Additional Notes • Impact on premiums due to expense changes are not explicitly displayed on the exhibits. 

• The exhibits do not reflect average premium changes across the market ,but rather changes to the specific 
starting plan.  The intent of the analysis is not to price new plans, but simply to illustrate potential ACA-related 
factors affecting 2014 premiums. 

• Numbers reflected in the exhibits represent reasonable point estimates based on internal analyses.  There are 
ranges of potential outcomes around each estimate and other analyses could produce significantly different 
results. 

• Actual rate changes will vary depending upon plan design, enrollee demographics, other underwriting factors, 
final AV model, and 2014 product offerings.  
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Premiums for 21 Year Old Male in Individual Market in Arizona 

Projected to Increase 59% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 40 Year Old Male in Individual Market in Arizona 

Projected to Increase 42% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 60 Year Old Male in Individual Market in Arizona 

Projected to Increase 38% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Sample Avg. Individual Plan Premiums are 2013 average premiums to which we applied 1 year of medical cost trend 
4 

Proprietary & Confidential Information 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Impact of ACA on Premiums for Average Small Group in AZ 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 21 Year Old Male in Individual Market in California 

Projected to Increase 39% Under ACA 

1 Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 40 Year Old Male in Individual Market in California 

Projected to Increase 40% Under ACA 

2 Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 60 Year Old Male in Individual Market in California 

Projected to Increase 43% Under ACA 

3 Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums in Individual Market in California Projected to Increase Under ACA 
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4 Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Impact of ACA on Premiums for Average Small Group in CA 

5 Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 21 Year Old Male in Individual Market in Colorado 

Projected to Increase 66% Under ACA 

Impact of 2010 
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Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 40 Year Old Male in Individual Market in Colorado 

Projected to Increase 58% Under ACA 

Impact of 2010 
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coverage 
mandate & 
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Preventive 
Services 
Mandate 

Proprietary & Confidential Information 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 60 Year Old Male in Individual Market in Colorado 

Projected to Increase 49% Under ACA 

Impact of 2010 
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coverage 
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Preventive 
Services 
Mandate 
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Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums in Individual Market in Colorado Projected to Increase Under ACA 
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increase 
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Proprietary & Confidential Information 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Impact of ACA on Premiums for an Average Small Group in CO 
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coverage 
mandate & 
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Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 21 Year Old Male in Individual Market in Connecticut 

Projected to Increase 56% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 40 Year Old Male in Individual Market in Connecticut 

Projected to Increase 39% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 60 Year Old Male in Individual Market in Connecticut 

Projected to Increase 23% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Sample Avg. Individual Plan Premiums are 2013 average premiums to which we applied 1 year of medical cost trend 
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Premiums in Individual Market in Connecticut Projected to Increase Under ACA 
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increase 

39% 
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Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Impact of ACA on Premiums for Average Small Group in CT 
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Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 21 Year Old Male in Individual Market in Florida Projected 

to Increase 82% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 40 Year Old Male in Individual Market in Florida Projected 

to Increase 65% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 



Impact of 2010 
Preventive 
coverage 
mandate & 
2012 Women’s 
Preventive 
Services 
Mandate 

3 
Proprietary & Confidential Information 

 $2,080  
 $2,402   $2,402  

 $218  
 $104  

 $1,826  

 $444  

 $75  

 $842  

 $121  

 $2,803  

 $1,410  

 $505  

 $442  

 $663  

 $288  

 $2,184  

 $5,206  

 $3,813  

 $1,500

 $2,000

 $2,500

 $3,000

 $3,500

 $4,000

 $4,500

 $5,000

 $5,500

Sample Avg.
Indiv 2013

Plan
Premium

2013-2014
Medical Cost

Trend

Market
Impact of

Guaranteed
Issue &

Modified
Community

Rating

Impact of
Age Rating
Rules on 60

year old

Increase if
raise benefit
scope from

typical IVL to
SG level

Essential
Health

Benefits

60% Actuarial
Value (out-
of-pocket

limit impact
factored)

Taxes and
Fees

2014
Premium,

Pre-
Mitigation

Mechanisms

Individual
Mandate

(Impact on
Risk Pool)

Subsidies
(Impact on
Risk Pool)

Reinsurance Resulting
2014 ACA
Premium

An
nu

al
 P

re
m

iu
m

 
Premiums for 60 Year Old Male in Individual Market in Florida Projected 

to Increase 59% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums in Individual Market in Florida Projected to Increase Under ACA 

82% 
increase 
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increase 

65% 
increase 

Sample Avg. Individual Plan Premiums are 2013 average premiums to which we applied 1 year of medical cost trend 

Proprietary & Confidential Information 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Impact of ACA on Premiums for Average Small Group in FL 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 21 Year Old Male in Individual Market in Georgia 

Projected to Increase 145% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 40 Year Old Male in Individual Market in Georgia 

Projected to Increase 100% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 60 Year Old Male in Individual Market in Georgia 

Projected to Increase 54% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums in Individual Market in Georgia Projected to Increase Under ACA 

145% 
increase 

54% 
increase 

100% 
increase 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Impact of ACA on Premiums for an Average Small Group in GA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 21 Year Old Male in Individual Market in Maine Projected 

to Decrease 6% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 40 Year Old Male in Individual Market in Maine Projected 

to Decrease 10% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 60 Year Old Male in Individual Market in Maine Projected 

to Decrease 15% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums in Individual Market in Maine Projected to Decrease Under ACA 

6% 
decrease 

15% 
decrease 

10% 
decrease 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Impact of ACA on Premiums for Average Small Group in ME 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 21 Year Old Male in Individual Market in Maryland 

Projected to Increase 79% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 40 Year Old Male in Individual Market in Maryland 

Projected to Increase 45% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 60 Year Old Male in Individual Market in Maryland 

Projected to Increase 20% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Sample Avg. Individual Plan Premiums are 2013 average premiums to which we applied 1 year of medical cost trend 
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Premiums in Individual Market in Maryland Projected to Increase Under ACA 

79% 
increase 

20% 
increase 

45% 
increase 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Impact of ACA on Premiums for Average Small Group in MD 

Impact of 2010 
Preventive 
coverage mandate 
& 2012 Women’s 
Preventive Services 
Mandate 

5 
Proprietary & Confidential Information 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 21 Year Old Male in Individual Market in Michigan 

Projected to Increase 88% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 40 Year Old Male in Individual Market in Michigan 

Projected to Increase 56% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 60 Year Old Male in Individual Market in Michigan 

Projected to Increase 25% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums in Individual Market in Michigan Projected to Increase Under ACA 

88% 
increase 

25% 
increase 

56% 
increase 

Proprietary & Confidential Information 
4 Exhibits illustrate projected ACA-related premium impacts for a representative 

plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Impact of ACA on Premiums for an Average Small Group in MI 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 21 Year Old Male in Individual Market in Nevada 

Projected to Increase 59% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 40 Year Old Male in Individual Market in Nevada 

Projected to Increase 36% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 60 Year Old Male in Individual Market in Nevada 

Projected to Increase 19% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums in Individual Market in Nevada Projected to Increase Under ACA 

59% 
increase 

19% 
increase 

36% 
increase 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Impact of ACA on Premiums for an Average Small Group in NV 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 40 Year Old Male in Individual Market in New York 

Projected to Decrease 63% Under ACA 

1 

Impact of 2010 Preventive 
coverage mandate & 2012 
Women’s Preventive Services 
Mandate 

Proprietary & Confidential  – Preliminary Analysis 
Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Impact of ACA on Premiums for Average Small Group in NY 

 

2 
Proprietary  & Confidential – Preliminary Analysis 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 21 Year Old Male in Individual Market in Ohio Projected 

to Increase 52% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 40 Year Old Male in Individual Market in  Ohio Projected 

to Increase 40% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 60 Year Old Male in Individual Market in Ohio Projected 

to Increase 32% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Sample Avg. Individual Plan Premiums are 2013 average premiums to which we applied 1 year of medical cost trend 
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Premiums in Individual Market in Ohio Projected to Increase Under ACA 

52%  
increase 

32% 
increase 

40% 
increase 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Impact of ACA on Premiums for Average Small Group in OH 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 21 Year Old Male in Individual Market in Pennsylvania 

Projected to Increase 63% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 



Impact of 2010 
Preventive 
coverage 
mandate & 
2012 Women’s 
Preventive 
Services 
Mandate 

2 
Proprietary & Confidential Information 

 $1,737  
 $2,006   $2,006  

 $182  
 $87  

 $1,525  

 $-     $110  
 $71   $75  

 $111  

 $1,892  

 $681  

 $369  

 $554  

 $288  

 $1,824  

 $3,898  

 $2,687  

 $1,000

 $1,500

 $2,000

 $2,500

 $3,000

 $3,500

 $4,000

 $4,500

Sample Avg.
Indiv 2013

Plan
Premium

2013-2014
Medical Cost

Trend

Market
Impact of

Guaranteed
Issue &

Modified
Community

Rating

Impact of
Age Rating
Rules on 40

year old

Increase if
raise benefit
scope from

typical IVL to
SG level

Essential
Health

Benefits

60% Actuarial
Value (out-
of-pocket

limit impact
factored)

Taxes and
Fees

2014
Premium,

Pre-
Mitigation

Mechanisms

Individual
Mandate

(Impact on
Risk Pool)

Subsidies
(Impact on
Risk Pool)

Reinsurance Resulting
2014 ACA
Premium

An
nu

al
 P

re
m

iu
m

 
Premiums for 40 Year Old Male in Individual Market in  Pennsylvania 

Projected to Increase 34% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 60 Year Old Male in Individual Market in Pennsylvania 

Projected to Increase 11% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Proprietary & Confidential Information 

Sample Avg. Individual Plan Premiums are 2013 average premiums to which we applied 1 year of medical cost trend 
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Premiums in Individual Market in Pennsylvania Projected to Increase Under ACA 

63%  
increase 

11% 
increase 

34% 
increase 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Impact of ACA on Premiums for Average Small Group in PA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 21 Year Old Male in Individual Market in Tennessee 

Projected to Increase 45% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 40 Year Old Male in Individual Market in Tennessee 

Projected to Increase 33% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 60 Year Old Male in Individual Market in Tennessee 

Projected to Increase 28% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums in Individual Market in Tennessee Projected to Increase Under ACA 
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Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Impact of ACA on Premiums for Average Small Group in TN 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 21 Year Old Male in Individual Market in Virginia 

Projected to Increase 89% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 40 Year Old Male in Individual Market in Virginia 

Projected to Increase 55% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums for 60 Year Old Male in Individual Market in Virginia 

Projected to Increase 25% Under ACA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Premiums in Individual Market in Virginia Projected to Increase Under ACA 

89% 
increase 

25% 
increase 

55% 
increase 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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Impact of ACA on Premiums for Average Small Group in VA 

Exhibits illustrate projected ACA-related premium impacts for a representative 
plan in the market. Final 2014 pricing is still in development and may vary from 
what is displayed. 
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